
 

 

The issue of mitigating consequences of future economic crises 
 
Recently, economic crises have been reoccurring – international and national – with our 
latest one due to the COVID-19 pandemic. Before our current recession, the Financial Crash 
of 2007-2008 caused international devastation. Since the Wall Street crash, income disparity 
has become a huge concern. The UN was requested, at the time, to advance social and 
economic justice. This has become even more of a pressing concern due to the release of 
the Pandora Papers. Each time there are economic crises there is a trend in increased 
income disparity which can cause civil unrest, reduce economic activity and further 
uncertainty about future investments. There is also a positive correlation between 
economic crisis and political polarization within society. 
 
The Pandora Papers show three beachfront mansions in Malibu purchased through three 
offshore companies for $68 million by the King of Jordan in the years after Jordanians filled 
the streets during Arab Spring to protest joblessness and corruption. Ted Cruz, member of 
the United States senate, said the top 1% earn a higher share of income than any year since 
1928, and have more wealth than the bottom 90% combined. However, studies show the 
average worker has much higher productivity due to automation but gets paid less than 100 
years ago. 
 
Consequences of economic crises have been an increased influence of corporation on 
politics, unbalanced income, rising unemployment and increased student loans. This 
reduces economic and social mobility for lower income communities. Member states must 
consider how to make all nations egalitarian in terms of peace, security, development and 
human rights during future economic crises. 
 
Points to consider 

• What are the advantages and disadvantages of an economic crisis? 

• What protocols must be put into place to minimize the disadvantages? 

• How to prevent future economic crises?  
 
Useful Links 

• https://www.federalreservehistory.org/essays/great-recession-and-its-aftermath 

• https://www.newyorker.com/magazine/2018/09/17/the-real-cost-of-the-2008-
financial-crisis 

• https://www.weforum.org/agenda/2020/03/covid19-economic-crisis 

• https://www.brookings.edu/blog/future-development/2020/04/20/a-policy-framework-
for-mitigating-the-economic-impact-of-covid-19/ 
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