
 

The Issue of Cryptocurrency 

Over the last few years, cryptocurrency has become a global 
economic force, with monthly trades now reaching over £8 trillion. 
Countries have different approaches as El Salvador has announced 
plans to make Bitcoin legal tender whereas China has begun a 
crackdown on Bitcoin mining and Iran is combatting power outages 
from the supercomputers used in the process. 

With 32 incidents of hacking and fraud in the cryptocurrency sector 
in the last year and $19.2 billion stolen in the last ten years the lack 

of security has turned into a global financial issue. Also, the high volatility of 
cryptocurrencies and how easily they can be manipulated by people like Elon Musk is raising 
international concerns.  

There are two types of cryptocurrencies, ‘proof of work’ which require large amounts of 
energy that increases in proportion to the amount of cryptocurrency found. Bitcoin, the 
most well-known type, takes this form.  The other is ‘proof of stake’ which requires less 
energy to mine, an example of this is Ethereum 2.0.  This environmental impact of 
cryptocurrencies is another concern for many, especially after COP26 and increased 
awareness of environmental issues. It has been suggested that Bitcoin mining produces the 
same amount of carbon emissions as Argentina, with this expected to rise to those of the 
Netherlands in the near future. 65% of Bitcoin traders are in China, where most of the 
power is generated by coal, a major contributor to emissions. As cryptocurrency popularity 
increases, this use of fossil fuels will only grow too. 

However, the technology that powers cryptocurrencies, blockchain, could potentially be at 
the forefront of sustainable development. For example, the World Food Programme, which 
delivers humanitarian aid, has found that blockchain can help ensure cash is getting to those 
who desperately need it. There is certainly the potential for further positive impacts of 
cryptocurrency to be explored by the UN in relation to the Sustainable Development Goals.  

One of the major challenges in this issue is the non-proprietary nature of cryptocurrency.  
They are ‘open source’ which means that nobody owns nor controls them which leads to a 
lack of regulatory power for member states nor the UN. The UN, however, must uphold the 
responsibility, and the privilege, to deal with modern problems like cryptocurrency, and 
come up with modern resolutions. 

Points to Consider 

• If it is possible to, should the UN regulate cryptocurrencies?  

• Is cryptocurrency something that the UN should encourage? 

• Are there environmental impacts from the ‘mining’ of currencies like Bitcoin? 

Useful links 

• https://news.un.org/en/story/2021/06/1094362 

• https://fortune.com/2022/01/04/crypto-banned-china-other-countries/ 
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